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are being
fooled right

now.”

The Most Influential Financial Newsletter Read By Over 500 Hedge Fund Managers and
Thousands of Elite Investors ~ April 1, 2015

Is This Market Fooling You? - Mike Swanson

There is not a single stock pick in this month’s
newsletter or trading idea for you. NOT A SINGLE ONE.
So if you are looking for a pick to make you rich you
can put this month’s newsletter to the side and just
go and watch Jim Cramer tonight, because I’'m sure he
will have a pick for you as he handed out over 1,000
individual stock picks in 2007 alone.

Ok, now that I have just eliminated about half of
the people who were going to read this month’s news-
letter we can get down to business. The real reason
there is no pick in this month’s newsletter will be
very clear to you by the time you end it. Half of the
people in the market are pure gambling addicts who are
losing money and are going to end up losing everything
they have in the stock market over the next few years.
They are trading addicts and cannot STOP BUYING even
when it is time to sell. When they make a losing
trade they just try to double up in another pick.

There are times to buy stocks and times when it
is best not to do so and actually sell and we are now
in one of those moments when it is best to be very
cautious on the US stock market. Oh yes it is true
that opportunities are going to come Jjust around the
corner, but they are not here today or this month.
And you will not participate in them unless you pre-
pare ahead of time to do so. This is a serious game
and you will only succeed in the long-run if you are
serious about it. The days of “Fast Money” and gam-
bling it up are over.

I want to ask you one simple question and this is
not an April Fool’s Day Joke, because you are no fool.

-But is this stock market fooling you? Everyone 1is




bullish on the stock market now.
There are the fewest number of bears
in the Investors Intelligence Survey
than there have been in all of years
I have been in the market and proba-
bly you too. In fact the only time
there were fewer people bearish on
the market now was in 1987, right
before the stock market crashed.

As for people being bullish in
the past eight weeks US stock market
players have thrown tens of billions
of dollars into the market. Remem-
ber they were a net seller of stocks from March of 2009 through 2012.

Then they started to buy stocks again. But this past eight weeks has seen
the most buying among small fries of stocks in years.

There is a big illusion going on in the markets that is fooling eve-
ryone. The hardest markets to make money in are stage one basing markets
and stage three topping markets. Most people are conditioned by the past
two years of market action to expect what they have seen in the past two
years to just continue forever.

So in a stage one basing market that comes after a bear market most
people remain bearish even though the market is going sideways. When the
market goes to the top of a range and then falls down towards support they
expect a giant collapse to come like they saw in the last bear market, but
it doesn’t.

That is what is happening with gold right now. Gold is going side-
ways in a range and now that it is falling towards support again the gold
bears are calling for a crash. Yet according to the latest commitment of
traders report commercials are barely short gold at all and small individ-
ual traders are actually net short about 1,000 gold contracts. This means
that the small fry is not in gold. So how is it going to crash when the
masses are actually short gold now and not net long?

The answer is of course it is-
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basing phase by rallying above its long-term moving averages to begin a
brand new bull market.

That is a lot to know and something to never forget. When a bull
market nears an end it enters a stage three topping phase that fools most
people. People talk as if giant gains are still being made, but they are
not. So for example on March 2, 2015 the Nasdag went above the 5,000
level for three full hours. CNBC went crazy talking about how great the
market was and Cramer spit out biotech stock picks on his show for his
viewers. On the internet I saw articles saying how this was a great mile-
stone and that this time is different from the last time the Nasdag went
above 5,000 way back in the year 2000.

People were captivated by the bullish talk that made it sound as if
fortunes were being made at that moment in the stock market. 1In reality
the stock market had started to go up in March of 20009 so had already
been rallying for six years. All the money had already been made so the
little move above 5000 for a few hours meant nothing.

But people didn’t see it that way. The market dipped hard after
those three hours of fun, but then bounced back above 5,000 for three full
days and then dumped again. People hear the bull talk and see the occa-
sional one day move up in the market, but don’t notice the fact that the
market is in a stage three topping phase that is a prelude to what will be
a new brutal bear market. They are believing in a bullish illusion and
are being fooled by the market.

Is the market fooling you? Take a look at your brokerage account.
Are you up this year or are you down this year? Are you making big gains?

Do not avoid this question. 0Odds are that you are actually losing
money so far this year, because the S&P 500 is only up 0.005% so far year
to date and is only even to where it was on Thanksgiving four full months
ago.

You see the stock market is going nowhere and yet people are more
bullish than ever on it. Why? Because the stock market players are all-
in. Not only that, but they do not look at charts or big trends and only
the hyped up news of the day. So they are fooled into thinking huge gains
are being made when they are not.

This is what happens during a stage three market. You see stage one
and stage three markets are the hardest markets to make money in. The
difference is that those that buy during a stage one market ultimately get
rewarded when the next bull market phase begins while those that buy big
into the hype during a stage three topping market ultimately find them-
selves holding the bag. They end up destroying themselves, because they
believe in illusions. So instead of talking to you about some biotech
stock or some “Fast Money” stock of the day all I want you to do is hon-
estly look at your brokerage and see if you are making the big money?



And do not feel bad if you are losing or barely breaking even, be-
cause that is what just about everyone is doing this year in this stock
market. You see a one or two percent gain year to date does not match the
hype. You see all the bull talk is just a bunch of fast talk and hype
from people not only fooling the masses, but fooling themselves too. I
see these guys on “Fast Money” and doubt any of them are making any money
at all.

If you recognize the reality of a stage three topping market then you
can make wise decisions and adapt. You can actually set yourself up for
years 1f you prepare yourself for the opportunities to come in making bets
against the stock market and eventual buys in the asset classes and indi-
vidual sectors that will break away from the bear market trend once the
market finally tips over. What would you do in your investment account if
you could turn back time to the summer of 2000 or 20077

Everything is slowly changing and I want you to realize that now and
not years from now when it is too late. This is why there is no pick for
you today or trading idea. I do not want you to look at some stock and
think about buying, but instead to look at your brokerage account and see
what is really going on now in this market. In my view it is time to take
defensive action in these markets and raise a cash reserve position and
completely step back away from things to figure how you plan on navigating
these markets going forward. What worked from 2012-2014 will no longer
work. The easy and fast money are gone and the stock market gambling ad-
dict is going to be eliminated from the game.

But this is a huge massive opportunity for those that take their in-
vesting and trading decisions seriously. You see what I am talking about
is the start of new market cycles for not only the stock market, but other
markets too and entire asset classes such as gold and commodities. All of
these new cycles will not all begin at once, but they will all begin at
some point or another over the next few months and the next year or so.

Right now we are in a stage three top for the US stock market. You
know what comes after a stage three top and what a stage three top con-
sists of. You know that a stage three top is simply full of rallies that
go nowhere that Jjust fool people into expecting giant stock market gains
that never come. And you know that when the stage three top is completed
a new bear market comes to. I will help you navigate these markets, but I
can only help you if you are really serious about this.

This is why I have placed a new seven module course on how to win in
bear markets inside the private WSW Power Investor members only area. I
actually am excited about the opportunities we will see in the next few
years. I just want you to be cautious right now for a few weeks and pos-
sibly a few months so that you can take advantage of them too. You will
no longer be fooled by this market like so many are being fooled right
now.



Disclaimer

WallStreetWindow.com is owned by Timingwallstreet, Inc of which Michael
Swanson is President and sole shareholder. Both Swanson and employees and
associates of Timingwallstreet, Inc. may have a stock trading position in securi-
ties which are mentioned on any of the websites or commentaries published by
TimingWallStreet or any of its services and may sell or close such positions at
any moment and without warning. Under no circumstances should the informa-
tion received from TimingWallStreet represent a recommendation to buy, sell,
or hold any security. TimingWallStreet contains the opinions of Swanson and
and other financial writers and commentators. Neither Swanson, nor Timing-
Wallstreet, Inc. provide individual investment advice and will not advise you
personally concerning the nature, potential, value, or of any particular stock or
investment strategy. To the extent that any of the information contained on any
TimingWallStreet publications may be deemed investment advice, such infor-
mation is impersonal and not tailored to the investment and stock trading
needs of any specific person. Past results of TimingWallStreet, Michael Swan-
son or other financial authors are not necessarily indicative of future perform-

ance.

TimingWallStreet does not represent the accuracy nor does it warranty the ac-
curacy, completeness or timeliness of the statements published on its web
sites, its email alerts, podcats, or other media. The information provided should
therefore be used as a basis for continued, independent research into a secu-
rity referenced on TimingWallStreet so that the reader forms his or her own
opinion regarding any investment in a security published on any TimingWall-
Street of media outlets or services. The reader therefore agrees that he or she
alone bears complete responsibility for their own stock trading, investment re-
search and decisions. We are not and do not represent ourselves to be a regis-
tered investment adviser or advisory firm or company. You should consult a
qualified financial advisor or stock broker before making any investment deci-
sion and to help you evaluate any information you may receive from TimingWall-

street.

Consequently, the reader understands and agrees that by using any of Timing-
WallStreet services, either directly or indirectly, TimingWallStreet, Inc. shall not
be liable to anyone for any loss, injury or damage resulting from the use of or
information attained from TimingWallStreet.



