
The 10-10 List  of Stock Picks and ETF’s —Mike Swanson (12/02/13) 

 This is my list of 10 ETF’s and 10 stocks to invest in.  Before I get 

to them I want to tell you that there is a problem in inherent in almost 

every list of “stock picks” that you normally get.  You are subscribing to 

my investment service and almost services like it are built around “stock 

picks.” 

 The problem with most “stock picks” lists is that they are dated.  

When someone subscribes to the typical newsletter or stock trading member-

ship service usually what they get is a big list of picks built up over a 

few years that already have big gains in them.  The picks on the list look 

impressive, but they are not necessarily in a good position to make new 

buys in, because the original entry points are long gone. 

 I tried to solve this problem by showing people what I am doing in my 

real portfolio.  You can find this in the Power Investor members area of 

the website by going to open portfolio.  You can then download a spread-

sheet containing my positions, including the share size.  When I make a 

new buy or sell in my main account I make a post to the fact and send out 

an email to Power Investor members. 

 I started to do this in 2012 and what has happened overtime is that 

many of the positions I have bought have gone up a lot.  Even though I 

think they will go higher they are not necessarily in a great position to 

buy right now.  I do not like to chase anything and prefer to buy stocks 

that have not yet broken out yet. 

 Just last week I bought three stocks in Argentina in my main account 

and sent out an email about them.  They are all up big already, almost 10% 

each.  I think they will go up more from here and plan on holding them, 

but I cannot recommend that you buy them now, because that would mean you 

would have to chase them, and I don’t think you should chase anything. 

 What I am doing in my account is heavily influenced by how invested I 

am already.  I’m already 87% invested and do to that fact am not in a 

hurry to do a bunch of massive buying in new positions.  But there are 

many people who now have a lot of cash on hand for whatever reason.  They 
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may have CD’s that have expired or simply been too afraid to buy into the 

stock market and now want to.  They may have feared buying into Europe 

last year and early this year and are not anymore.  Whatever the case, I 

know there are a lot of people who want to do buying now, because I am 

getting emails and questions from them. 

 Last week we did a live Power Investor webinar and one person sug-

gested I make a list of stocks I would buy now if I was not so fully in-

vested.  I thought that was a good idea and that question helped provide a 

catalyst for this report.  This list of 10 ETF’s and 10 stocks to buy by-

passed the problem with most “stock picks” lists, because it is put to-

gether with the idea of buying these right now.  Now if I was not invested 

at all I would not just go from zero to 100% invested.  I would look to 

slowly average in over the next six months.  I’d do a little buying now 

and a little next year whenever the next dip occurs. 

 I do believe that the current bull market is likely to last a few 

more years, but at some point next year after this current stock market 

rally in the S&P 500 ends we’ll likely see a 5-10% correction in the US 

stock market and likely most markets all over the world to some extent or 

another.  Such corrections are normal about once a year in a any bull mar-

ket and make for great buy opportunities. 

 So any buying you may do now should take keep that in mind.  At the 

same time the end of the year is almost always a great time for stocks.  

Normally the market takes a little breather in the first week of December 

and then rallies in the second half of the month. 

 Some interesting things have been happening the past six months.  

Leadership has switched back and forth from time to time from the S&P 500 

leading world markets and then lagging them.  The S&P 500 dipped for about 

four weeks starting mid-September, but during that time markets all over 

the world went up.  Then in mid-October those markets paused or dipped 

while the S&P 500 went up.  Those markets have based over the course of 

the past three weeks and are now turning up and breaking out. 

 That means that from now into the end of the year I expect leadership 

to shift to markets outside of the United States.  In the long-term I also 

think that select markets in Europe and Latin America will outperform the 

Unites Stock market.  The reason why is that while the US stock market is 

about to begin its fifth year in its bull market European markets are only 

one year into a bull market while the stock market in Argentina just 

started one in August. 

 I try to invest with a time frame of at least over a year and have 

put this recommendation list together with that in mind.  Really I plan on 
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holding my positions for 2-3 

years as I think the bull market 

in the US and these markets is 

likely to go on for at least 

that much longer. 

 I also believe that it is 

best to invest in markets with 

low valuations.  I have written 

in the past about Mebane Faber 

and his back testing study of 

the cyclically adjusted P/E ra-

tio, which shows that investing 

in markets with low CAPE ratios 

leads to outstanding returns 

over five years while investing 

in markets that have high CAPE 

ratios leads to dismal invest-

ment returns. 

 The CAPE ratio is the 10-

year average price/earnings ra-

tio of a stock market adjusted 

for inflation. 

 Not many people use this 

metric, because it is for long-

term investing - and almost NO 

ONE does that anymore, because 

they want quick returns. 

 Hedge funds are judged on a 

monthly basis and all CNBC talks 

about is what is happening to-

day.  All people care about is 

the daily gyrations so money 

managers have to fight that to 

invest with an outlook longer 

than a year, much less a month. 

 On the right are the CAPE 

ratios as of October 1, 2013.  

This data is not updated often, 

but it changes very slowly so it 

is has not changed much since 

October 1.  You can see from 

CAPE RATIO OF WORLD MARKETS  AS OF Oct.1  

Greece  3.48 

Ireland  6.45 

Argentina  6.54 

Russia  6.94 

Italy  7.78 

Austria  8.92 

Hungary  9.52 

Spain  9.52 

CzechRepublic  9.88 

Israel  10.04 

Portugal  10.16 

Brazil  10.93 

Belgium  11.69 

Norway  12.45 

Egypt  12.54 

Netherlands  12.54 

UK  13.16 

China  13.36 

France  13.46 

Germany  14.83 

SouthKorea  15.21 

Australia  15.27 

Thailand  16.47 

India  17.04 

Chile  17.78 

Canada  18.06 

Mexico  18.83 

Japan  19.77 

Peru  19.99 

Indonesia  20.39 

Denmark  23.48 

USA  23.58 

Philippines  24.03 

Colombia  27.55 

SriLanka  28.18 

Source: Barrons. 
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this list which are the cheapest and most 

expensive markets to invest in.  A CAPE 

ratio above 20 is considered to be in 

nosebleed territory while below 10 is 

cheap, and below 5 is at a valuation 

level comparable to the United States 

stock market at its bottom during the 

Great Depression. 

 I like to buy positions in markets 

that are cheap and are either early in a 

bull market or just starting one.  The 

CAPE ratio tells me what is cheap and what isn’t and stage analysis tells 

me where a stock market is in as far as how early in a bull market it is 

in, or if it is in a bear market. 

 Often the two line up together perfectly.  So the United States stock 

market is going into its fifth year in its current bull market and is 

somewhere beyond the second half of a stage two bull market. 

 The cheap markets in Greece and Ireland and much of Europe are one 

year into a stage two bull market while Argentina, which is also super 

cheap is just at the beginning of its stage two bull market. 

 When it comes to investing I recommend that people spread out in mul-

tiple positions.  They should have at least 10 and 30 is optimal, and in-

stead of buying from zero invested to 100% invested all at once just aver-

age in over time.  Then you don’t have to be perfect and don’t get so 

shook up when little natural pullbacks happen. 

 I also like both ETF’s and stocks.  By owning an ETF you can easily 

invest in a particular country or sector and be well diversified as the 

ETF may hold dozens and sometimes hundreds of positions. 

 Right now 46% of my main account is invested in a basket of ETF’s, 

about 41% is in individual stocks, and 13% in cash. 

 If I was totally in cash in my account and wanted to buy ten ETF’s 

right now I would buy ETF’s that are invested in Russia, Greece, Argen-

tina, Italy, Austria, Spain, and Ireland.  I would also invest in commodi-

ties by buying GCC, which tracks the commodity research bureau index, GLD, 

which holds gold, and SLV, which owns silver.  Commodities are still in a 

stage one base, but should breakout into a new bull market within the next 

few months.  Ten ETF’s spread out like this would give you diversification 

in the cheapest markets in the world and exposure in commodities.  Here 

are their charts: 
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 These ETF’s would give one wonderful diversification across the world 

in multiple cheap markets and provide protection against the potential of 

a falling dollar and higher inflation in the United States. 

 I do like gold stocks too, which you can use the gold stocks ETF’s 

GDX and GDXJ to buy, but at this moment if I was buying ten ETF’s now I 

would buy the ones I highlighted, because I think that gold stocks won’t 

start a new bull market until sometime in the first few months of next 

year.  They are something I plan on buying more of next year myself. 

 As far as individual stocks goes I made a list of ten of them for you 

too by looking for stocks spread out in various markets, trading at low 

valuations, some of which are paying dividends, and are providing good en-

try points on their charts.  Multiple markets means diversification and 

multiple positions means position size risk control.  I don’t want you 

chasing anything, so these all have charts in which the stocks are paus-

ing, appear ready to breakout, or in the case of one is in the process of 

just doing so now.  They are all stocks I think can at least double in a 

year. 
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 Now I already own positions in RSX, GLD, GREK, EWO, EWI, EWP, IRL, 

TNK, NILSY, NBG, SAN, OGZPY, and NMM.  If I was in total cash I would buy 

all the positions in this report, but I would only do so with a portion of 

my money, because I think it is very important to keep some money in re-

serve in order to average in more at some point next year.   

 I just bought three new positions myself last week that are stocks in 

Argentina and plan on continuing to buy more stocks over time.  At some 

point in the next few months I will likely do some buying in commodity and 

mining stocks in particular. 

 I also will put more reports for you together like this one periodi-

cally.  I think instead of one big list of “stock picks” that show you 

stocks already up big and therefore are not exactly timely for you, that 

reports like this one with fresh ideas can help you find new investment 

positions better, because they are picked to be timely. 

 This report - is likely to become dated soon.  So I will put another 

together for you next year, probably in January.  This way you will have 

investment ideas that you can average into.  I also will of course send 

you my regular reports showing you what I’m seeing in the markets and my 

watchlist of stocks I’m doing more research on.  We are in an exciting 

global bull market with opportunities to find cheap stocks in markets all 

over the place.  This gives us a great chance to invest safely by diversi-

fying in various markets and stocks all over the place that provide us 

with low risk to reward entry points. 
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Disclaimer 

WallStreetWindow.com is owned by Timingwallstreet, Inc of which Mi-

chael Swanson is President and sole shareholder. Both Swanson and 

employees and associates of Timingwallstreet, Inc. may have a stock 

trading position in securities which are mentioned on any of the web-

sites or commentaries published by TimingWallStreet or any of its ser-

vices and may sell or close such positions at any moment and without 

warning. At time of publication Swanson owns shares of RLOG.  Under 

no circumstances should the information received from TimingWall-

Street represent a recommendation to buy, sell, or hold any security. 

TimingWallStreet contains the opinions of Swanson and and other fi-

nancial writers and commentators. Neither Swanson, nor TimingWall-

street, Inc. provide individual investment advice and will not advise 

you personally concerning the nature, potential, value, or of any par-

ticular stock or investment strategy. To the extent that any of the infor-

mation contained on any TimingWallStreet publications may be 

deemed investment advice, such information is impersonal and not 

tailored to the investment and stock trading needs of any specific per-

son. Past results of TimingWallStreet, Michael Swanson or other finan-

cial authors are not necessarily indicative of future performance. 

TimingWallStreet does not represent the accuracy nor does it warranty 

the accuracy, completeness or timeliness of the statements published 

on its web sites, its email alerts, podcats, or other media. The informa-

tion provided should therefore be used as a basis for continued, inde-

pendent research into a security referenced on TimingWallStreet so 

that the reader forms his or her own opinion regarding any investment 

in a security published on any TimingWallStreet of media outlets or 

services. The reader therefore agrees that he or she alone bears com-

plete responsibility for their own stock trading, investment research 

and decisions. We are not and do not represent ourselves to be a reg-

istered investment adviser or advisory firm or company. You should 

consult a qualified financial advisor or stock broker before making any 

investment decision and to help you evaluate any information you may 

receive from TimingWallstreet. 


