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All That Matters Now Is The Bull - Mike Swanson (05/12/13)

Alan Abelson died at 87 years old today. He was the editor of Bar-
rons and wrote the weekly “Up and Down Wall Street” article in which he
provided a contrarian view against the Federal Reserve and Wall Street
shenanigans. He called the bubbles of 2000 and warned over and over again
against the disaster Ben Bernanke created before the stock market crash in
2008.

His warnings couldn’t stop policy makers such as Ben Bernanke from
engaging in policies that wrecked the economy, but they were entertaining
fodder for readers like me.

It’s kinda ironic that he just passed away, because last week an in-
ternal Fed study given to Bernanke and his fellow Federal Reserve board
members warned them that their zero interest rate and gquantitative easing
policies are again creating dangerous instabilities in the financial sys-
tem and new bubbles that will eventually lead to new disasters if they
continue to grow.

What is ironic is that CNBC didn’t report on this. FOX ignored the
story and the Wall Street Journal didn’t give it a line of print. The
American media doesn’t care and Ben Bernanke won’t change his policies nor
will President Obama tell him to do so, because he needs them to finance
his giant deficits.

I made a post about this on my blog last week and hardly anyone com-
mented on it. I got one email about it and it was from someone angry that
I posted it—saying that I shouldn’t doubt the stock market and if I'm so
smart then I should short it.

No one cares. In a few years this bond bubble will bust and every-
thing will go down the toiler again, but no one cares. If feel like its
2005 or 2006 all over again.

The stock market is going up and there is no sign that the bull mar-
ket is over - I think it will continue for another year or two—and that is
all people care about.
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The American stock market is overvalued now, but that doesn’t matter.
Turn on CNBC and you’ll hear analysts and fund managers tell you why
stocks are “cheap now.” They’ll say since interest rates are so low and
bonds yield nothing stocks are cheap. They never ask what will happen
when the day comes that bonds go into a bear market and bond yields rise.

All that matters right now is that the stock market is going up.
Granted people are not reading this, because they want to hear someone ex-
press doubts about the wisdom of the Fed or the stock market when both are
helping them making money in their investments, but to help them make
money.

Ok. When it comes to the US stock market it has gone up now for
three years and is trading at a cyclically adjusted P/E of 23 now. You
want to invest by buying at the start of bull markets and not buying into
them in its fifth year. You can trade in and out and I’11l give you some
trading ideas in a moment, but if you want to invest you want to buy into
markets that have ended bear markets and have become cheap.
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Europe ended a bear market last year and

many European markets such as Greece,
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Over the past few months the US stock market has made new highs while
gold crashed and for the first few months of the year the US stock market
performed better than most markets in the world, which went through a 1lit-
tle correction in February and March. This has caused most people to just
fall asleep in complacency, thinking that all they need to do is be in US
stocks to do well and not do any work or much thinking.

However, in my view we are going to see leadership in the global mar-
kets shift out of the US stock market and into other world markets, such
as Europe, Ireland, Italy and so forth. The reason why is that the US
stock market is overvalued now and as new institutional money flows into
the world markets it will start to search out markets that are truly cheap
on a valuation level to invest in.
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kets are already doing better than
the S&P 500 and they don’t all trade exactly together, but as a whole this
suggests that the US stock market is going to end up lagging most world
markets by the end of this year.

That doesn’t mean the US stock market is going to crash or go into a
bear market, but that other markets will simply go up more than it will.
In fact what I think we will likely see happen is the US stock market just
kinda run out of steam and float around for a year or two in a low vola-
tility environment, neither having big corrections or giant rallies for
sometime. That’s typical in a mature bull market. This is the sort of
thing that happened in 1994 and from 2004 to 2006.

That sort of action makes for an up and down traders market. Inves-
tors that want to buy new positions and hold are best to look elsewhere.
That’s what I'm focused on with my own money. In fact I didn’t do a sin-
gle trade last month and just held on to positions that I already bought.
They went up so that was fun. Right now I'm simply watching the gold and
silver markets with the plan to buy into them after they base for a few
more weeks.

Many people though cannot wait for things to develop and must trade
the markets. The best way to do
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Disclaimer

WallStreetWindow.com is owned by Timingwallstreet, Inc of which Mi-
chael Swanson is President and sole shareholder. Both Swanson and
employees and associates of Timingwallstreet, Inc. may have a stock
trading position in securities which are mentioned on any of the web-
sites or commentaries published by TimingWallStreet or any of its ser-
vices and may sell or close such positions at any moment and without
warning. At time of publication Swanson owns shares of RLOG. Under
no circumstances should the information received from TimingWall-
Street represent a recommendation to buy, sell, or hold any security.
TimingWallStreet contains the opinions of Swanson and and other fi-
nancial writers and commentators. Neither Swanson, nor TimingWall-
street, Inc. provide individual investment advice and will not advise
you personally concerning the nature, potential, value, or of any par-
ticular stock or investment strategy. To the extent that any of the infor-
mation contained on any TimingWallStreet publications may be
deemed investment advice, such information is impersonal and not
tailored to the investment and stock trading needs of any specific per-
son. Past results of TimingWallStreet, Michael Swanson or other finan-

cial authors are not necessarily indicative of future performance.

TimingWallStreet does not represent the accuracy nor does it warranty
the accuracy, completeness or timeliness of the statements published
on its web sites, its email alerts, podcats, or other media. The informa-
tion provided should therefore be used as a basis for continued, inde-
pendent research into a security referenced on TimingWallStreet so
that the reader forms his or her own opinion regarding any investment
in a security published on any TimingWallStreet of media outlets or
services. The reader therefore agrees that he or she alone bears com-
plete responsibility for their own stock trading, investment research
and decisions. We are not and do not represent ourselves to be a reg-
istered investment adviser or advisory firm or company. You should
consult a qualified financial advisor or stock broker before making any
investment decision and to help you evaluate any information you may

receive from TimingWallstreet.



